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The Isle of Man Financial Services Authority (IOMFSA) has published online support for fintech innovation and a request for input on the future regulation of crypto-assets.
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Innovation
As a member of the Global Financial Innovation Network (GFiN), the IOMFSA is sharpening its focus on innovation and dynamic regulation.
The new innovation hub on the IOMFSA website offers guidance to businesses seeking authorisation under the Financial Services Act 2008 and/or the Insurance Act 2008 using innovative technology in delivering regulated activities.
A regulatory sandbox is now available, allowing financial services products to be tested in a controlled environment with reduced risks to consumers.  A restricted licence with conditions may be issued to a business still at beta testing stage, and requirements of the Financial Services Rule Book waived or modified until testing has been completed and the business is fully compliant and ready to launch.
Plans for an Innovation Challenge have also been announced.  The collaboration between the IOMFSA and the Finance and Digital agencies of the Isle of Man Department for Enterprise will invite businesses to develop creative, sustainable and technology-based solutions to a current issue in the financial services industry, with the winning applicant receiving support in taking their proposition to market using the regulatory sandbox.
Regulation of crypto-assets
The Isle of Man was a fast mover to bring crypto-asset businesses within the folds of AML/CFT regulation, introducing compliance requirements in 2015 and a registration regime under the Designated Businesses (Registration and Oversight) Act 2015 (DBROA) for businesses carrying out any “convertible virtual currency activity”.
Where a crypto-asset is analogous to a security or e-money, a business may need to be licensed under the Financial Services Act 2008, while businesses conducting online gambling are regulated by the Isle of Man Gambling Supervision Commission.  However, for other crypto-asset businesses, registration under DBROA is not full regulation – there are no protections for consumers, no capital or liquidity requirements and no conduct of business rules beyond AML/CFT compliance.
A request for input on ‘Innovation and the Regulatory Perimeter’ has now been issued by the IOMFSA to open a dialogue with stakeholders around the existing approach and the potential implications of broadening the regulatory perimeter.  The document raises some of the pros and cons of full regulation, including the cost of compliance to businesses and the cost of implementing and policing a regulation regime.
Responses will inform discussions around whether certain activities are brought within the Isle of Man’s regulatory perimeter.  The closing date for submissions is 18 April 2022.
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More Publications
    19 Mar 2024   Guernsey retains its EU adequacy – as expected 
 The post-Brexit regulatory landscape continues to throw up challenges and jurisdictional arbitrage, ...
 [image: Richard Field]
 [image: Koketso Mathebula]

  Richard Field,   Koketso Mathebula 




    26 Feb 2024   Trusts: Non-intervention in the Isle of Man 
 The recent Isle of Man judgment of the Staff of Government Division (SGD) in the case of A and B v C...
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  Mark Holligon,   Erin Trimble-Cregeen,   Phillip Cronje 




    4 Dec 2023   Isle of Man Trusts and Trustees Act 2023 Update 
 The much anticipated Trusts and Trustees Act 2023 received Royal Assent on the 18 July 2023, bringin...
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    18 Jul 2023   The 2023 Guide to Fintech for the Isle of Man 
 Appleby has provided the Isle of Man chapter to the ICLG Fintech 2023. The “International Comparat...
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    20 Mar 2023   Trusts: Comparison between the Crown Dependencies 
 Our Private Client and Trusts specialists in Guernsey, Isle of Man and Jersey outline some of the ke...
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    19 Jan 2023   The Edinburgh Reforms: An Offshore Perspective 
 On 9 December 2022, the UK Chancellor of the Exchequer announced a package of reforms to the UK fina...
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    15 Nov 2022   Insurance and reinsurance in the Isle of Man: Overview 
 A Q&A guide to insurance and reinsurance in the Isle of Man. Reproduced from Practical Law with the ...
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  Juan Thornley,   Michelle Brook (née Hotchkiss) 




    3 Nov 2022   Significant Judgment for Isle of Man Fund Managers 
 A rethink of exclusion clauses in fund agreements may be needed after the Isle of Man’s appeal cou...
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  Katherine Garrood (née Johnson),   Garry Manley 




    25 Oct 2022   An update to Isle of Man Trust Law 
 In the week that the Trust and Trustees Bill 2022 goes for its second reading (25 October 2022), it ...
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    27 Sep 2022   Similar but Different 
 While the basic features of the trust remain, there are some notable differences in how trusts can b...
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