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Since independence from Britain in
1968, Mauritius has diversified its econo-
my by developing industrial, financial, and
tourism sectors. For most of the period,
annual growth has been in the order of 5%
to 6%. The government has successfully
encouraged the introduction of external
financial institutions to stimulate invest-
ment and diversify the economy. Mau-
ritius now has more than 30,000 global
business company registrations and 460
registered global funds with a Net Asset
Value in excess of USD35 billion.

The global business industry in
Mauritius is active mainly for inbound
investment into India, Africa and China.

Mauritius is a member of the WTO, the
Common Market for Eastern and South-
ern Africa (COMESA) and the South-
ern African Development Community
(SADC), and has the effective commercial
and legal infrastructure required to sup-
port the development of a global business
network. Mauritius has become number
one in providing Foreign Direct Invest-
ment in India, due to the favourable
treatment under a double taxation treaty
between the two countries, among others.
Many investment and hedge funds are
incorporated in Mauritius for the specific
purpose of investment in India. Capital
gains derived from the sale of securities
held by a Mauritius fund and any divi-
dends and proceeds paid by a Mauritius

fund to the shareholders, will be exempt
from Mauritius tax.

As is with any tax favourable juris-
diction, the media sporadically reports
on possible challenges to the tax status
Mauritius has with India. However, unless
and until the two nations renegotiate the
treaty, Mauritius will be a reccommended
and effective jurisdiction for access to, and
no doubt will continue to be the number
one jurisdiction in providing Foreign
Direct Investment into, India.

So whether utilising a collective
investment scheme, a closed end fund or
a myriad of other investment vehicles,
Mauritius is the offshore jurisdiction for
dynamic opportunities for investment in
the African and Asian markets. m




